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OVERVIEW OF THE MARKET ENVIRONMENT

The S&P 500 gained every day during the first full week of the New
Year. With such a good start, what could possibly derail this rally?
The answer, Earnings Season!

Alcoa, the world’s largest producer of aluminum is always the first
corporation to report its quarterly earnings. Monday evening, after

Statistically, the S&P 500 is due for a pullback. Whether Alcoa
reported great earnings or the disappointing report it released, no
index can go up indefinitely. At some point, investors will take profits.

While we don’t know what lies around the corner, the markets look

(data compiled 01/11/2010)

surprisingly good. Volatility is in check and both the equity and bond
markets are participating with gains. For the most part inflationary
concerns continue to sit on the back burner. That said, 2010 could be
a tough year to make the easy profits made in 2009. The second year
of a Presidential Administration historically is challenging for the
markets. During this time period, we often see a major market
downturn mid year; however, historically the year typically ends with
a strong fourth quarter finish. While history rarely repeats itself, it
often presents similar market cycles.

the close of the markets, Alcoa (AA) reported earnings which fell well
short of Wall Street’s expectations. Alcoa reported profits and
revenues both fell during 4Q09. In after hours trading, the resulting
sell off was so strong, trading of Alcoa shares was halted. Why did
we see this type of market response? Alcoa is considered a
bellwether global company with a presence in major economies as
well as emerging markets. It can be said, so goes Alcoa, so goes the
world economy.

Frankly, we don’t think Alcoa is going to set the stage for Earnings
Season. Sectors such as technology, energy and health care did quite
well last quarter. Overall, the markets have been resilient to bad
news and the rally which started last March has found new
momentum to push its recent trading range. If there is an economic
Achilles heel, it will be in the continued high unemployment numbers.

Summing it Up: Our Market Risk Model is positive. We are moving
our portfolios into a more aggressive mode. Earnings Season will
bring its own set of surprises and market drama but for now, the odds
of the markets moving higher are in our favor.
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Red Line = daily average of
technical indicators.

Green Line = 21 day moving
average of technical indicators.
Blue Line = 50 day moving
average of technical indicators.

Market
Risk
Favorable

Buy & Sell Signal Ribbons

Green Signal Ribbons indicate
a positive environment.

Red Signal Ribbons indicate
a negative environment.
The Chart indicates when market risk is in our favor or when market risk is not in our favor over a 12-month period.
Market risk is favorable. We are in the process of moving to a fully invested position rounding out our portfolios
with a combination of index funds and high yield bond funds.
The Signal Ribbons at the bottom of the Chart2 are green, indicating a Buy and red, indicating a Sell.
The Signal Ribbons Chart indicates 10 of our 10 technical indicators are positive.
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BANK OF AMERICA 401K FUND RECOMMENDATIONS

We made portfolio change recommendations on Thursday October 29, Year to Date, the Conservative Portfolio has gained 0.21%. The More
2009. Our current recommendations are listed at the bottom of this page. Aggressive Portfolio has gained 0.36%. The benchmark S&P 500 has
Please consider your risk tolerance when making these investment gained 1.89%.

choices. We continue to recommend you hold 20% in the Vanguard
Inflation Protected Securities Fund with the remaining 80% in the Stable
Fund.

Market Risk is in our favor.

It is a new era for Bank of America with a new Chairman. Those
we know who work for BAC have told us they feel a new sense of BofA 401K Fund Review
momentum.

Vanguard Inflation Protected Securities Fund - This fund
has responded to the subtle interest rate increases seen in
intermediate term treasuries. It has moved higher over the past two
weeks.

For those participants of the BAC 401K, we are completing our
recommended fund selection in both the Conservative and More
Aggressive Portfolios. We will roll them out shortly. Historically,
the first week of the New Year is quite volatile. With the first
week behind us and market direction easier to gage, we are ready
to move our subscribers back into an equity-based portfolio
rather than a defensive posture.

Let us know what you are thinking at 401K@clausencap.com.

RECOMMENDED FUND POSITIONS

CONSERVATIVE
CONSERVATIVE INVESTORS Buy and Sell Performance
Recommended Fund Positions Buy Date
Buy Date Sell Date Gain /Loss %
Stable Fund (Money Market) 80% 06/10/2008 Holding 1.86%
Vanguard Inflation-Protected Securities Fund 20% 10/29/2009 Holding 1.51%
MORE AGGRESSIVE
MORE AGGRESSIVE INVESTORS Buy and Sell Performance
Recommended Fund Positions
Buy Date Sell Date I_E’»uy EID
Gain /Loss %
Stable Fund (Money Market) 80% 06/10/2008 Holding 1.86%
Vanguard Inflation-Protected Securities Fund 20% 10/29/2009 Holding 1.51%
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TECHNICAL ANALYSIS OF AVAILABLE BorA 401K FUNDS

The table below represents the gain or loss of funds available to participants in the BofA 401K for the past month, past year, and year-to-
date. The most important column in the chart is the Trend Rating. When the majority of funds begin to pass through 55 and 60, we will
most likely have a sustainable rally and risk can be considered in our favor. The Trend Rating is scored on a scale from 0 to 100. A good
rule of thumb is to hold funds with a Trend Rating of 65 or better.

One Month and One Year Gain/Loss Gain or Loss over the past 21 Market Days and 252 Market Days
Year-To-Date Gain/Loss Gain or Loss since January 1, of this year
Trend Rating
0-50 ok Indicates a generally negative trend.
50 — 65 O Indicqtes fund is i‘n a t.ran:sit.ional period between a positive.and
negative trend. Direction is important and needs to be monitored.
65— 100 5 Indicates a generally positive trend.
) YTD One _Year _
Bank of America 401K Fund Performance Gain / Loss % I_Galnol Trend Quality One month trend
0ss %
Fixed Income Fund Ratings
Stable Capital Fund — Money Market 0.00 0.53 955 4 Money Market
Columbia Core Bond Fund 0.66 9.43 58.3 = Trading Range
Legg Mason Western Asset Core Bond 2.46 23.85 72.3 4 Trending Up
Vanguard Inflation-Protected Securities 0.50 10.38 46.5 Tk Trading Range
Equity Fund Ratings
American Fund Growth Fund of America 2.78 37.42 81.9 4 Trending Up
Dodge & Cox Stock Fund 3.67 35.43 81.9 4 Trending Up
Fidelity Diversified International Fund 3.14 38.23 73.1 4 Trending Up
Fidelity Real Estate/303 0.45 45.71 63.5 o Trading Range
Legg Mason Batterymarch U.S. Small Cap 2.76 35.81 81.2 qF Trending Up
Columbia Marisco Focused Equity Z 3.37 35.98 76.3 4 Trending Up
Columbia Multi-Advisor International 3.86 36.33 69.3 4 Trending Up
Columbia LargeCap-Z 2.88 31.81 81.3 4 Trending Up
Columbia LargeCap Value 4.11 29.96 81.9 4 Trending Up
Columbia MidCap Index Fund-Z 3.46 43.91 82.8 4 Trending Up
Columbia SmallCap Index Fund-A 252 34.62 81.6 4 Trending Up
Vanguard Total Stock Market/85 3.02 34.13 82.3 4 Trending Up
Blackrock Retirement Income 157 19.37 76.3 qF Trending Up
Blackrock LifePath 2020-I 2.19 26.22 81.4 4 Trending Up
Blackrock LifePath 2030-I 248 30.20 80.8 4 Trending Up
Blackrock LifePath 2040-I 2.81 33.54 80.8 4 Trending Up
Blackrock Lifepath 2050-I 3.09 31.69 57.2 o Trading Range
Market Index
NYSE 3.68 30.63 78.6 4 Trending Up
S&P 500 2.86 28.82 80.8 4 Trending Up
OTC - NASDAQ Composite 1.91 47 14 81.1 4 Trending Up
RUSSELL 2000 2,97 33.80 81.9 4 Trending Up
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LIST OF AVAILABLE BANK OF AMERICA 401K FUNDS

BofA 401K Fund Selections
Legg Mason Batterymarch U.S. Small Cap Equity
Columbia Core Bond Fund
Columbia Large Cap Index Fund
Columbia Large Cap Value Fund
Columbia Marisco Focused Equity Fund
Blackrock LifePath Retirement Income
Blackrock LifePath 2010 ... 2050
Columbia Multi-Advisor International
Columbia Mid Cap Index Fund
Columbia International Stock Fund
Columbia Small Cap Index Fund
Dodge & Cox Stock Fund
Fidelity Diversified International Fund
Fidelity Real Estate Investment Portfolio
Legg Mason Western Asset Core Bond Portfolio
Stable Capital Fund
American Funds Growth Fund of America
Vanguard Total Stock Market Index

Vanguard Inflation-Protected Securities

BofA 401K Fund Objectives

Small-Cap Blend
Intermediate-Term Bond

S&P 500 Index

Russell 1000 Large Cap Value
Large-Cap Growth Blend

Income

Large-Cap Blend, Targeted Retirement Date

International Large-Cap Blend
Mid-Cap Index (S&P 400)
International Large-Cap Blend
Small-Cap Index

Large-Cap Value

Foreign Large-Cap Growth
Real-Estate Index
Intermediate-Term Bond
Money Market

Large-Cap Growth

Large-Cap Blend
Inflation-indexed US Govt. Bond

BANK OF AMERICA 401K CONTACT INFORMATION

Bank of America Benefits Center
(800) MYKPLAN (695-7526)

Transfer deadline is 4:00 pm Eastern time or market close.
Distribution deadline is 2:00 pm Eastern time or market close.

or accuracy of the information contained therein. Subscriptions are available for $125 per year. © Copyright 2003-2009

Analysis is published weekly by Clausen Capital Management. This publication cannot be reproduced or retransmitted in whole or in part without the express written consent of the publisher. Data
contained in the report is gathered from reliable sources, however subscribers should consult with the fund prospectus for additional information. Past performance does not guarantee future results.
This publication is not sponsored, endorsed, sold or promoted by Bank of America or any of its subsidiaries or affiliates, and Bank of America makes no representation regarding the reliability
Contact George Clausen, Clausen Capital Management, 1811 Sardis Road

North, Suite 222, Charlotte, NC 28270. TEL: 704-847-8467 e FAX: 704-708-5876 e Email: gclausen@clausencap.com
Data provided by FastTrack.net




	 Overview of the Market Environment
	      
	    
	 Bank of America 401K Fund Recommendations
	   Recommended Fund Positions
	   Conservative Investors                  Recommended Fund Positions
	Conservative
	Buy and Sell Performance
	Fixed Income Fund Ratings

	Bank of America 401K Contact Information


